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POVERTY REDUCTION THROUGH PRIVATE
SECTOR DEVELOPMENT: GEORGIAN REALITY
AND PERSPECTIVES

Summary

The paper deals with the experience gained in the area of pov-

erty reduction and private sector development in Georgia.

It demonstrates that the Economic Development and the Pov-

erty Reduction Program approved by the President of Georgia in
2003 has never been implemented because the Georgian government
never had a will and ability to launch its implementation. Further-

40



more, the post-revolution government simply forgot that such a pro-
gram had once existed. During the presidential and parliamentary
elections in 2008, the government’s electoral slogan was “An Inte-
grated Georgia with No Poverty!” Unfortunately, even this slogan
never prepared any grounds for the government to develop a more-
or-less complete poverty reduction program.

The post-revolution government was not always consistent in
its endeavors to support private sector employment programs. Very
often its steps were rather populist than practical. While the post-
revolution government must actually be commended for its initia-
tives to simplify business licensing procedures, its quite numerous
infringements upon the private owner’s rights must be deemed to be
its biggest mistake.

It is required that all stakeholders be actively involved in the
process if the poverty reduction through the private sector develop-
ment is desired to be an achievable objective. The key role must be
performed by the government. It has to develop an appropriate long-
term economic program which will be based on international experi-
ence. Various international organizations should be requested to pro-
vide some technical assistance for developing such a program.

It is important that the government and the private sector main-
tain a continued dialogue with each other on this matter. At the same
time, the private sector needs to set up and activate various associa-
tions which may safeguard its interests.

Poverty reduction may be achieved as a result of coor-
dinated efforts of both parties — the government and the private
sector. This kind of coordination requires an active involve-
ment of trade unions and civil society.
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