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SUMMARY

Scientific research of poverty phenomena is one of the most urgent problems of all
poor countries. There are poor people in developed countries as well but their number
does not reach a dangerous and alarming rate there.

Georgia is a poor country. Under the official sources 9-10% of its population is poor
while according to unofficial sources the poverty level is higher in the country. This is
quite alarming rate

Current thesis concerns the poverty problem in Georgia and searching the financial
sources that can help to solve the problem.

The thesis consists of 4 parts.

The first part of the thesis considers the following issues:

1. Essence, types, defining concepts, and results of poverty;

2. Reasons of poverty and globalization and poverty;

3. Unemployment as the basis of poverty;

The paper states that despite the fact that there is no clear-cut definition of poverty
yet, it is “the economic situation of man in when he is not able to satisfy the minimal vital
needs and to maintain employability”. Author considers 4 concepts of poverty - absolute,
relative, deprivation, subjective. He notes that the Georgian population is in this absolute
poverty. Since the high number of its population starves or eats improperly.

Unemployment is considered as the first reason of poverty and all its aspects are
perfectly outlined. The author believes that as far as the rate of poverty in Georgia exceeds
2-3 times (2020 . 12,3%) its natural level (5-6%), it is necessary for government to take a
radical measures.

The second chapter of thesis “The Unemployment and its Social-Economic Results
in Georgia” analysis unemployment in 2011-2020 and fixes the results that caused
unemployment in the country. The analysis has found the trend of unemployment rate as
follows: 11, 1% in 2001, 16.9 % in 2008 and 12.4% in 2014, 12,3 in 2020. The author
makes conclusion that despite the fact that the unemployment has the tendency of
decrease its level is high anyway in accordance with the level of 2011.

The author believes that unemployment is the reason of increased rate of registered
crime, reduce of number of marriages, average number of children per family, increase of
morbidity and mortality rate, And one-year mortality per 1,000 live births in 2014
throughout the Georgia.

The third chapter describes a population's living standards and poverty metrics, and
then the living standard and uneven distribution of incomes in Georgia. The living
standard is studied regarding the healthcare and education provision. The author studies
and evaluates the absolute and relative poverty.

Under the subjective assessment of poverty that author has done by sociological
research in Thbilisi, 68% of the population is poor. Meanwhile, Georgian statistic service
considers as a poor only 9.4% of population (registered poor people) while UNICEF 8.3%
of population.

Population Healthcare is significantly improved during the research period but still
is not the best result. The level of education is unsatisfactory during the 2017. According
to it Georgia is on the 101 place.



Income distribution among the poor and the reach is extremely unequal in Georgia.
During the research period Gini coefficient has decreased from 0.45% to 0.41% but it is
not enough according to the author.

The fourth chapter of thesis “Modeling Financial Aspects of Poverty Reduction in
Georgia” the following financial resources are found out and presented: creation of an
inclusive business-model, micro-insurance, micro-leasing, improving taxation system. All
those proposals are grounded by arguments

The paperwork is accompanied with the summary report of research results.
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