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SUMMARY

Real estate market research is the most important
issue for the development of world economics, because
the real estate market can cause a new world crisis. A
clear example of this is the current situation in the Chi-
nese real estate market. Demolition of high-story build-
ings and suspension of ongoing constructions in China
(demolition or suspending the construction of resi-
dential buildings with approximately 3 billion square
meters), that could accommodate a total of 75 million
people, is part of the Chinese government’s policy to
boost the country’s stagnant private property market
artificially, by means of speculative subsidies. There
are many unpopulated (uninhabited) “ghost towns” in
China. Researchers at consulting agency Fathom Con-
sulting have revealed that the supply of private prop-
erty in China’s real estate market is artificially limited.
Analysts believe that the strategy developed by Beijing
- “build, stop, demolish, repeat” - aims to slow down
the decline rate in house prices by means of artificially
limitimg the supply of new residential real estate to the
market, and to increase the economic activity (illusion-
ally) with boosted rate of new construction. We think
that this is a trace of communist system, bearing a kind
of fear in relation to private ownership.

Key words: real estate market, new world crisis,
demolition of multi-storey buildings, illusory increase
of economic activities
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